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Introduction

Financial modeling is a core skill for finance professionals, enabling them to analyze business

performance, forecast financial outcomes, and guide strategic decisions. However, developing
models without industry-specific research can lead to assumptions that fail to reflect actual
market conditions accurately.

This whitepaper explores how finance professionals and students can effectively incorporate
IBISWorld's industry research within CFlI's structured financial modeling training. By integrating
reliable industry data, professionals can significantly improve their valuation, forecasting, and
decision-making capabilities. The paper highlights the role of industry data in financial
modeling, presents a practical case study, and demonstrates how leveraging IBISWorld's
insights through CFI's education enhances financial analysis in corporate finance, investment
banking, and strategic planning.

Combining finance education and industry
research for effective decision-making

Financial modeling is a fundamental skill for finance professionals, enabling them to assess
business performance, forecast financial outcomes, and support strategic decision-making.
However, traditional financial models often rely on historical company data and broad
economic indicators. Such models do not fully capture the complex, industry-specific factors
that shape financial performance. Without integrating real-world industry intelligence, financial
models are built on assumptions that may not reflect actual market conditions. This gap in
models leads to inaccurate forecasts, misaligned valuations, and flawed risk assessments.

Why industry research is critical for financial modeling

Industry data offers a more comprehensive and accurate view of the economic landscape by
capturing demand patterns, competitive pressures, regulatory influences, and supply chain
dynamics. Macroeconomic data alone cannot capture these factors. By incorporating
comprehensive industry research, financial analysts can enhance revenue forecasts, rigorously
stress-test assumptions, and improve risk assessment with greater accuracy.
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For example:

e Retail companies face seasonal fluctuations, evolving consumer preferences, and
supply chain disruptions that impact revenue and cost structures.

e Manufacturers must account for raw material price volatility, labor market shifts, and
technological advancements that affect long-term operational efficiency.

o Technology firms operate within rapid innovation cycles, where regulatory changes and
competitive forces differ vastly from stable industries like utilities.

Without structured industry research, analysts are forced to make less-informed assumptions
about these factors, increasing the risk of unintentionally misleading forecasts and inaccurate
decision-making.

Enhancing financial models with industry-specific insights

Industry trends, competitive dynamics, and macroeconomic factors directly influence financial
performance. Financial models that account for industry growth rates, supply chain constraints,
or emerging regulatory changes provide a more accurate representation of a company’s future
performance compared to models based solely on historical financial data.

For students and professionals, integrating industry research into financial modeling deepens
contextual understanding. Instead of relying on broad economic indicators, analysts can use
industry-specific data to identify key drivers of business success. This is particularly important
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in areas such as investment banking, private equity, and corporate strategy, where a nuanced

view of industry conditions can make the difference between a good deal and a great one.

Bridging the gap between theory and real-world application

Finance education builds essential analytical skills, valuation techniques, and forecasting
methods. However, classroom learning often relies on standardized models that may overlook
industry-specific variables. Without real-world industry intelligence, financial models risk
becoming overly simplistic and disconnected from business realities.

By incorporating industry research into financial modeling training and professional
development, finance professionals can apply financial modeling skills in ways that accurately
reflect real market conditions and business challenges.

Consider these examples:

¢ Retail Company Valuation: An analyst valuing a retail company cannot rely solely on
discounted cash flow (DCF) methods. A realistic forecast must also consider consumer
spending trends, e-commerce disruption, and supply chain costs.

¢ Manufacturing Company Forecast: An FP&A professional forecasting revenues for a
manufacturing company must incorporate factors like raw material price volatility, labor
market conditions, and technological advancements that could impact productivity and
costs.

The role of IBISWorld data

Accurate financial modeling requires industry-specific intelligence reflecting real-world
business conditions, historical company data, and macroeconomic trends. IBISWorld provides
financial professionals with detailed industry reports that include:

o Market Trends: Growth projections, demand shifts, and macroeconomic factors that
influence revenue assumptions.

o Competitive Analysis: Industry concentration, key players, and competitive forces that
affect market positioning.

o Financial Benchmarks: Profitability, efficiency, and leverage ratios for businesses of
varying sizes, ensuring accurate peer comparisons.

o Risk Assessments: Insights into industry volatility, barriers to entry, and key external
threats that should be factored into scenario analysis and stress-testing.

These insights help analysts refine revenue forecasts, validate cost assumptions, and improve
risk assessments, resulting in more precise and adaptable financial models.
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Beyond improving forecast accuracy, IBISWorld's data equips financial professionals with the

intelligence to make informed decisions that accurately reflect real-world industry dynamics.

How industry intelligence strengthens business decision-
making

Finance education provides professionals with the technical foundation for financial modeling,
but real-world business decision-making also requires industry-specific intelligence. By
combining structured finance training with detailed industry research, finance professionals can
enhance their decision-making across all organizational levels.
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Integrating robust financial modeling expertise with real-time market intelligence enables
finance professionals to:

o Evaluate investment opportunities with a comprehensive understanding of industry
risks and market positioning.

o Assess corporate risks by identifying external threats and competitive pressures that
potentially impact long-term stability.

o Develop strategic financial plans grounded in current market conditions rather than
outdated or static historical trends.

Using industry-specific data in financial models also increases the credibility of
recommendations presented to executives, investors, and other stakeholders. Adaptability
becomes critical as business conditions often change. Industry intelligence empowers finance
professionals to adjust models proactively, ensuring financial strategies align with evolving
market trends.
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This advantage is particularly valuable in mergers and acquisitions (M&A), capital investment

decisions, and market expansion strategies—areas where a deep understanding of industry
forces determines success.

How IBISWorld data enhances financial modeling in CFI’s
FMVA® Certification

CFI's Financial Modeling & Valuation Analyst (FMVA®) Certification equips professionals with
practical skills in financial modeling for analysis, forecasting, and valuation. However, even the
most technically sound financial models depend on high-quality data inputs to deliver
actionable insights. This is precisely where IBISWorld's industry research provides a critical
advantage.

Within CFI's FMVA curriculum, IBISWorld’s data helps students and professionals:

o Strengthen revenue forecasting: By leveraging IBISWorld’s growth projections and
market trends, analysts refine revenue assumptions based on industry-specific factors
rather than generic historical data.

o Improve financial benchmarking: Analysts use industry profitability benchmarks, cost
structures, and efficiency metrics for meaningful comparisons of companies against
relevant peers.

o Enhance valuation models: Access to competitive analysis and industry-specific
valuation multiples (such as EV/EBITDA and P/E ratios) allows for more precise company
valuations.

o Conduct effective risk analysis: IBISWorld's industry volatility assessments enable
professionals to identify potential threats and conduct rigorous scenario planning and
stress-testing.

For example, in discounted cash flow (DCF) valuations, IBISWorld's industry-specific
forecasts provide refined revenue growth forecasts, while sector-specific cost structures
help establish more realistic operating assumptions.

In corporate financial planning & analysis (FP&A), IBISWorld’'s benchmarking data helps
assess whether a company'’s financial performance aligns with industry norms, highlighting
potential risks or opportunities for improvement.

In mergers and acquisitions (M&A), IBISWorld detailed industry reports become essential tools
during due diligence, offering insights into industry cyclicality, market saturation, and
profitability trends. Such insights directly influence valuation multiples and investment
decisions.
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By combining IBISWorld's structured industry insights with the financial modeling techniques

taught in CFI's FMVA certification, finance professionals develop robust, data-driven models.
These models lead to more informed, forward-looking business decisions.

Benefits of combining CFl education with
IBISWorld data

Accurate financial forecasting and informed decisions depend significantly on high-quality
data. While traditional financial models often rely on historical company data and broad
economic indicators, these sources alone rarely capture the specific industry trends shaping
future performance. By integrating IBISWorld’s industry intelligence into CFI’s financial
modeling education, finance professionals gain a precise, market-aligned approach to
valuation, forecasting, and risk assessment.

1. Refining financial forecasts with industry-specific data

IBISWorld’s research enhances financial modeling by providing real-time insights into market
conditions, demand fluctuations, and competitive dynamics. This allows analysts to fine-
tune revenue projections, cost structures, and risk assessments with industry-specific
benchmarks rather than broad assumptions.

Specifically, IBISWorld's approach includes:

o Key economic drivers: Demographics, commodity prices, trade patterns, and regulatory
changes, ensuring that forecasts align with real-world conditions.

e Industry benchmarking: Comparing profitability, operating costs, and growth potential
against validated sector norms.

o Validated forecasting models: Incorporating growth rate analysis, business cycle
adjustments, and scenario testing to minimize uncertainty.

2. Strengthening decision-making through deeper market
insights

Sound financial decisions rely on accurate industry intelligence beyond technical modeling
skills. IBISWorld's proprietary forecasting models help analysts confidently assess market
risks, identify emerging trends, and project financial outcomes.

Each forecast undergoes expert validation to reflect market volatility, regulatory changes,
and structural industry shifts. IBISWorld further ensures reliability through high-quality
assurance metrics, such as mean absolute percent error (MAPE), reinforcing the reliability
and precision of its industry analyses.
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3. Applying industry data for more accurate and strategic
financial models

By combining CFI's financial modeling techniques with IBISWorld’s data-driven industry
insights, professionals can:

o Build financial models aligned with actual market conditions, improving accuracy in
valuation, budgeting, and forecasting.

o Identify financial risks and opportunities faster and with a deeper understanding of
industry dynamics.

o Deliver strategic recommendations grounded in industry trends, competitive
positioning, and relevant economic factors.

This integrated approach bridges the gap between theoretical knowledge and practical
financial analysis, providing a clear competitive advantage in decision-making.

Case study: Integrating IBISWorld data into
financial modeling

Consider a retail store applying for a business loan. Before making a lending decision, financial
analysts must develop a detailed financial model assessing the store’s financial position,
revenue potential, and market outlook. This case study illustrates how integrating IBISWorld's
industry data into the modeling process significantly enhances the accuracy and reliability of
key analysis components.

Step 1: Industry research and revenue assumptions

Before projecting revenue, analysts need accurate insights into industry growth, cost structures,
and competitive pressures. IBISWorld's industry reports provide:

o Market Growth Rates: Projected annual growth rate for the retail industry.

o Demand Drivers: Analysis of consumer spending habits and inflation trends affecting
retail pricing.

o Competitive Landscape: A Porter’s Five Forces analysis of industry competition,
supplier power, and market saturation.

Analysts can use this data to adjust the store’s revenue forecast based on industry
benchmarks rather than relying solely on historical revenue trends. This ensures that forecasts
reflect actual market conditions rather than arbitrary assumptions.
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Step 2: Adjusting key financial metrics

Once the revenue forecast is in place, analysts then refine key financial metrics using
IBISWorld's benchmarking data:

o EBITDA Margins: Industry-average margins help analysts compare the store’s
profitability against competitors. If the store’s margin is significantly lower, analysts
investigate potential inefficiencies in costs or operations.
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e Operating Costs and COGS: Leveraging retail industry benchmarks for cost structures
(e.g., wages, rent, and inventory costs) ensures that expenses align with industry norms.

o Cash Flow Considerations: IBISWorld's risk assessments identify external threats,
such as rising supplier costs or shifts in labor expenses. Analysts incorporate these risks
into financial models through scenario planning and stress-testing cash flow
assumptions.

Step 3: Business valuation using industry multiples

In valuation, analysts apply IBISWorld's industry-specific metrics to evaluate the store’s fair
market value, such as:

o EV/EBITDA Multiples: Used to estimate enterprise value based on peer retail store
comparisons.
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o P/E Ratios: Applied industry average price-to-earnings (P/E) ratios as benchmarks for

projected earnings.

By leveraging IBISWorld's retail industry benchmarks and peer comparisons, analysts arrive at a
valuation through a market-based assessment of the company’s projected EBITDA and net
income. Valuation assessments based on real-world conditions significantly increase
confidence in the final valuation.

Enhancing financial models with IBISWorld

Integrating IBISWorld's industry data into financial modeling helps analysts achieve greater
forecast accuracy, refine EBITDA calculations, and produce realistic valuations. These
structured insights strengthen risk assessment, scenario analysis, and strategic
recommendations. As a result, financial decision-making becomes more data-driven and
reliable.

Analysts can apply IBISWorld research in financial models to assess a small business loan,
evaluate an M&A opportunity, or develop a corporation’s financial plan. Through CFI's FMVA
certification, professionals learn how to incorporate IBISWorld research effectively. This
ensures their models reflect real-world industry conditions and provide actionable financial
insights.

Final thoughts

Financial modeling is a powerful tool, yet its reliability and strategic value depend on the data
quality on which it relies. Integrating industry-specific intelligence into financial models
ensures that forecasts, valuations, and risk assessments reflect actual market conditions.

For finance professionals, the ability to combine technical modeling skills with real-world
industry insights distinguishes a good analysis from a great one. Whether you assess
investment opportunities, manage corporate strategy, or guide financial planning, models built
on industry-specific data provide a sharper, more actionable foundation for decision-making.

CFI's FMVA certification gives finance professionals the modeling expertise to analyze
financial performance. At the same time, IBISWorld’s industry data adds the depth of market
intelligence necessary to refine assumptions and drive better business decisions. By leveraging
these two complementary resources, finance professionals can elevate their strategic thinking
and develop financial models closely aligned with business realities.

Explore CFI's FMVA certification and IBISWorld’s robust industry research tools to take
your financial modeling skills to the next level. A deeper understanding of industry dynamics
will not only enhance your forecasting accuracy but also position you as a more insightful,
effective, and competitive finance professional
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About IBISWorld

Over more than 50 years, IBISWorld has evolved to be the global leader in industry research.
IBISWorld’s exceptional team of analysts leverage reliable data, proprietary forecast models
and innovative methodology to provide independent, cutting-edge industry information.

IBISWorld’s unrivaled online database gives users insights into thousands of industries,
enterprises and economic drivers globally and in the United States, Canada, Australia, New
Zealand, China, the United Kingdom and the European Union. Having built longstanding
relationships with clients all over the world, IBISWorld helps businesses achieve their ideal
outcomes by remaining at the forefront of industry research and providing unmatched coverage.
IBISWorld's thoroughly researched and unbiased industry analysis shapes the global business
landscape, empowering clients to act with confidence and make informed, data-driven strategic
decisions.

Subscribe and become an industry expert

Subscription packages can be tailored to meet your individual or company’s needs. Benefits of
subscription include substantial discounts on report prices, exclusive data access and rates on
customised research to help you move quicker than the competition.

About Corporate Finance Institute (CFI)

Founded in 2016, CFl is a trusted online learning resource for finance professionals worldwide.
Its courses, developed and taught by industry experts, equip learners with the practical
knowledge and technical expertise required to excel in corporate finance, investment banking,
financial mo deling, and beyond. CFI's certifications, including the widely recognized Financial
Modeling & Valuation Analyst (FMVA®) Certification, have helped over half a million finance
professionals enhance their careers, including employees from Fortune 500 companies and top
global financial institutions.

CFl offers an extensive catalog of over 240 courses covering core topics such as financial
modeling, valuation, risk management, and capital markets. Learners gain not only theoretical
understanding but also practical, hands-on experience through real-world case studies and
interactive learning tools. CFI's commitment to bridging the gap between academic learning
and industry application makes it an essential training pl atform for finance professionals
seeking to enhance their analytical and decision-making skills.

About Kelsi Cleary-Hammarstedt

As Director of Client Strategy for IBISWorld's Commercial Banking team, Kelsi leads enterprise-
level alliances with key accounts to drive measurable ROI through research and technology
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solutions. With over eight years at IBISWorld, Kelsi focuses on aligning client needs with

actionable insights— empowering organizations to grow revenue, enhance credit and
underwriting standards, and manage risk across their portfolios. Kelsi works cross-functionally
with IBISWorld's product, UX/UI, and marketing teams to ensure their offerings evolve with
market demands, always putting client value at the center of innovation.

Kelsi's leadership style is rooted in empathy, collaboration, and a commitment to building
lasting partnerships—both internally and externally. Kelsi is passionate about helping teams
connect the dots between strategic vision and practical outcomes, creating allies in pursuit of
shared success.

Kelsi holds a Bachelor's degree in Business, Management, and Economics with a concentration
in Global Business Studies, graduating summa cum laude. Prior to joining IBISWorld, Kelsi
gained experience in the hardware, software, and energy sectors, sharpening their ability to
drive value across complex, fast-moving industries.
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